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 Migrating to resource-abundant Gulf countries under short-term 
contracts represents a very lucrative labor market option for many young 
individuals in South Asian developing countries, for which higher 
educational qualifications are not often demanded. In this context this 
paper studies whether access to low-skilled jobs in construction and 
service sector leads to a reduction in schooling investment. Utilizing the 
Nepal Census data and instrumental variables method to account for 
endogeneity of migration, I estimate the impact of migration boom in 
Nepal by comparing average education across cohorts and across areas 
with different rates of migration. The study finds that increase in low-
skilled migration possibilities reduced educational investment in Nepal by 
3%. Given the importance of human capital accumulation in long-term 
development, providing additional incentives to keep individuals longer in 
school would help maximize the benefits from migration. 
 
For full working paper visit 
http://www.aae.wisc.edu/rmshrestha/Rashesh_Shrestha_JMP.pdf. 
                                                   
‡‡‡ University of Wisconsin-Madison. Email: rmshrestha@wisc.edu 
